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il4*!| | April 19, 1951 


MEMORANDUM FOR THE RECORD 

SUBJECT: Conference with Ladislas Farago of Radio Free Europe 


1* In reference to the attached cable from +v, e Chief of Staff, USAF, the 
undersigned an^C. 3 traveled to Munich X > 

C- .3 to contact Ladislas Farago# We arrived in Munich about 1430 < 

nours on 13 April, took a room in the Excelsior Hotel and telephoned the office 
of Radio Free Europe to contact Farago# He, at the time, was not available so 
a message was left for him to come to our room at the Excelsior# 

2* At about 1600 hours Farago came, apolozied for being late and proceeded 
to make us his proposal# We identified himself as being in charge Of the Htuigdrian 
Desk for the headquarters of Radio Free Europe# He described the job that RFE was 
attemptin to do and gave us a brief summary of the programs that are being" ' 
channeled into the peripheral countries at the present time. HO stated that the 
new transmitter in Munich had been completed and that starting very shortly BFE 
would be channeling 11 hours a day of programs into the iron curtain countries* 

He described the programs that are in progress now and the amazing response that 
has come out of Hungary# " 


3# In discussing one program called "Post Office Box 6220" he said that 
as many as 700 letters per month had been received from individuals inside Hungary# 
These letters were comments on the program, questions, descriptions of life in 
Hungary and the usual radio-listener type letter. He described another program 
called the "Doctor f s Program 5 * * * * * 11 which employs prominent Hungarian doctors and -gives 
medical and technical advice to people in Hungary. This program was also enjoying 
excellent response# A third program called the “Historian Program" was juStligetting 
underway and according to Farago was being responded to by amateur Hunga:&ai^v'. 
historians# 

. 4 * Other work that RFE is doing consits of screening and interrogating refugees 
to obtain "hot items of news" from behind the curtain# He said that RFE was 
establishing offices in Triest, Munich, Salzburg, Vienna and in many other cities 
"around the edge"* 


5. After the description of the present activities of RFE, Farago was asked 

to discuss his connections with General Zako and the MHBK. He said that his , 

original contact with Zako had been made through Nicholas Laza, member of the , 

. Hungarian National Council in New York# Following that introduction, Farago wrotjS||h’ 

toJZako from New York, explaining to him briefly that RFE was interested in hi,s 
organization# Zako answered this letter with a long general description of his 

capabilities and a statement ‘<as to his intentions. Zako said he. was # interested .. 
only in the reestablishment of a free and democratic Hungary, that he himself had 

no personal axe to grind and realized that he had no following politically Inside 
Hungary. He asked Farago to contact him personally in Europe. 
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6* Farago reviewed Zako's a e d that he could use him to 

collect information and run operations into Hungary* He went to Washington, 
contacted General Vandenberg of the Air Force and was referred to General 
Ackerman to whom he outlined Zako's proposal, Ackerman's interest apparently 
resulted in the cable attached. Farago arrived in Munich and contacted Zako, 
irivited him to Munich and spent two days conducting a thorough debriefing of 
the potentialities of Zako and his MHBK. He said that his approach to Zako 
was made on the basis that Zako was a complete failure, that no one in the World 
was interested in him' because of his rightist political connections, Zako admitted 
that so far none of his overtures had met with any success and that he was willing 
to do anything now to gain support. Zako told him that his resistance (Kjp6^JAS)' 
organization which he and SKORZENX ha d established in 1944 and 1945 was still 
in existence inside Hungary 1 He claimed that the organization iriginally eoh*r 
sisted of 35,000 members and that the complete registry is in his hands in 
Innsbruck. He claims that the registry had been kept up to date and that occasional 
couriers have contacted the members in Hungary. He admits that this organization 
needs revitalizing and that mahy of the members have expressed apathy towards any 
overt action at the present time.- He volunterred to travel himself in the guise 
of a protestant minister to Hungary to contact former KBPJAS members and to 
reestablish the organization. 


7. He said he had taken sufficient recaution in 1945 bo keep the organization 
from being blown. However, he admits that following the assassination of Attilla 
Kovacs as many as 300 peopke, former members of his organization were executed or 
taken to Russia by the MVD. He felt that those remaining members of the organic 
zation were secure, and are not penetrated, 

&• As proof of his ability Zako offered to turn over to RFE 400 couriers i,... 
who would gravel to Hungary at various times getting information. In addition, 
he offered to kidnap any individial suggested by RFE. He himself suggested: (" ••• 

the daughter of one of the AV0 leaders and he volunteered to deliver this girl 
to Salzburg. At the present time Zako said he is only conduction debriefing of 
refugees, monitoring of police reports, maintining KBPJAS registry, and sendihg 
an occasional courier into Hungary, 

9. In reference to support given to Zako by other countries, Farago said the 
only actual- support had come from the French and had soon been withdrawn. Also 
control of the Hungary Guard Company in- Innsbruck had been taken away from Zako 
and he was completely dissatisfied with the support he had been able to obtain \ 
from other countries. 


10* Zako's personal support appears to come from a foundation called ZRINYI 
which is apparently based in the U.S. and is supported by wealthy Hungarians there, 
Zako apparently draw sufficient living expenses from that organization, 

11. Farago went on to describe RFE's interest in the Zako organization. He ' 
said that it was his idea to establish a front organization called the "Fighters 
for a Democratic Hungary" behind which a secret intelligence organization itlimiiii 
could operate into Hungary. This intelligence organization should be capable of 
getting upt-to-the-minute news of events within Hungary, of doing small acts 
of sabotage and of creating unrest within Hungary including even the kidnapping 
of prominent individuals. He felt,, that he couldjise some of Zako's resources 
to set up his intelligence organist iop g a . he had no intention of employing 

or supporting Zako himself. He small items of support to 

Zako he could get him to turn over^l&Ip m)j|lTiL4dpe&’sonal resources for use. 


Farago intends to closely contra|P#* l ^p.#i51o , &8 reaching into Hungary and to 
keep that control from falling into Zako’s hands. Naturally most of his plans 
are in a nebulous state at the present time. 


12. He said he would return to the U.S. on about 15 April and contact 
the Hungarian National Council ‘to smooth over their objections to RFE's use 
of the MHBK. He said he could convince that National Council that for reasons 
of expediency they should not object to contact with Zako. He then intends to 
draw up his plans and return to Europe about 7 Ma y when he will again contact 
Zako and go to work putting his plans into effect* 


13* Farago felt that the Air Force should be interested in this plan for 
the following reasons: 

a* because the new organization oould provide escape and evasion 
networks for downed fliers and 

b* because he thought that accurate and voluminous information could 
be provided. 

He felt that RFE and the Air Force should cooperate in running this outfit. He 
said it was quite possible that technical parts of air planes and engines could 
Ije brought out of Hungary by this network. He asked for our recommen^tion on 
the subject. 

14. C ^3*nd I both said that the Air Force would be definitely interested 
in such an outfit provided that we could first have satisfactory proof /that they 
could do something. We told him that in order to satisfy ourselves a^^o the 
value of any such unit we would first have to receive and evaluate, intelligence 
reports, including the operational details of their procurement. We also told 
him that it might be possible that sometime in the future we would have an interest 
in acts of sabotage and kidnapping but at the present time we had absolutely no 
interest in these things. Farago appeared pleased with our interest and said 
that on his return he would recontact Zako and let us know the results*. It 
appeared to us that Farago intends to go ahead "full steam" with his plans. 

15* It appears from this discussion that an intelligence jurisdictional 
flap is about to happen. It might be well for USFA to ^determine the conditions t 
of RFE’s charter in Europe and to find out to what extent they are authorized to 
dip into the intelligence gathering business. They seem to have 'unlimited funds 
but a limited number of capable personnel and that many of the mistakes made by 
USFA and CIC throughout the past years are about to be repeated. It looks as 
if business will soon become good for the intelligence factories of Austria* 
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TO : CG USFA FOR. AIR FORCE SECT 


'*» 


3 

•m 



REF NO : NIL V* 

Ladislas Farago, Hungarian born newspaperman, naturalized United States * 

Citizen, editor UN world since 47, world traveler, experience and big time ■»$> 

operator type, has contacted General Ickerman(sic) stating he is intimate of \j\ 

Hungarian high-up in military underground organization, of which the compander 0 

‘ is General And r as Zako, Casthaus Bogner, Abszam, Inn, via Innsbruck, Tyrol, 0 

Austria. Zako knownin hotel as G. Kovacs, can only be contacted if person 
carries introduction from contact in United States. Farago states underground 
organized on Military basis, largely former Non Corns Hungarian Army and Air Force, 
Farago mentioned 40,000 person in movement widely distributed in Hungary, as having 
high subversive potential, and trained intelligence collecting organization, 

Farago states Zako has authorized him to Offer services this organization in 
collection and guerilla fields to United States military intelligence. Interested 
hdre in collection just now. Farago to be in Salzburg- about 7 April has been 
advised to contact you as one most familiar with just what assistance this 
activity could give and what use, if any, will be decided this headquarters 
following his conversation with you. Hope names of contacts, plus other information 
will give you basis to determine credibility, feasibility and practicability of 
using this activity and making recommendation to us on same, GXA cannot use him 
or activity at present. Suggest you be noncommit all, offer no info, promise 
nothing, but .horoughly explore possibilities. If we decide to take any action 
v on your recommendations, will put you in touch with Zako and furnish additional 
information. Farago’s security status is controversial, not much from any ; 
definite information as from wideness of contacts. Any possible use we may make of 
this activity will be originally exploratory, 1951 whos Who gives further informat io 
on Farago, 
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StmJTgCT* Gpemtiea DARBY 




At 1400 hr*. 24 April 



frataat* 
Bata? 27 


ms net 

it S«i*h 
first mentioned 







m *t n* mump, mm m$ M , 

ad iinml plan . attached Herat# a* 


s« Inasmuch as the plan, mi written in the Hsmteriim l&gwm* 
* /J v »r the plan step hy step* translating into t*>* dfifMMi 
U Baeiealiy, tha plan atrt>*dmdef intatfcnae general { 
tail antique of past 0f intelligence aparatiadn^flroraiii^ 

a new tfpa intelligence ©peratien into dangatf * 

ohaarratiane and c ©manta. GanaiN^^^iiita were 
den and hear na merit herein, e*eept ta statehhat 
HMNFr. are fully mr* that the plan' ia highly 

^ aibfaet ta conaidtrable Peetaion in order he 
jal haaie, The prime internet remain* in care- 
„! developing control artr fl57 in ardar 'l^m'hla 
and ahriana talante mar ha thraed to the fulleet 
nparatlane directed egainet KLddle fhrape 
iff* 





receipt hit rati 
ned ewer* 81 * 


it ana af the ' Americana 
that /ft# eepiea ',§W. turned 
jsegeMr* rtapemae nhieh prompted hi» 

■ m Pi«^a ahahhy (*M h«MUm& 

It* rla stated he dll mat miah ta repei 
...... rnted reassurance that ha had achieved __ 

Iftiff repr^tatirea an the highaat level inetrie. 

« taminated ehont ItOO hra arith no nmnUthi* t* 
njTtii'ta^aet* ar iaqmime§* ft it intareatinf ta not# the ha# 
rtfeaf^fyd# natnfa displayed as a reenlt of if# re diatribes 
anthttfat* While celn and in complete control of himealf^souyee 
is suave, logical and display a an excellent commend «f 'German. 





SECRET 


-i' 


^ OO - L, - > >* 


I .1.1 


SECRET 


(xofwmg, m m m m>$i "operation mm**) 


However, whan unnerved, outraged or indignant, source’s snarl ty 
slips eensidorablir, ho lapses into * poor Gorman and, on tha 
whole, completely displays the Hungarian side of his nature. 


.d*' r 'i9l2l, 35729 and *mt erred with rariows 

wewber* of Dot* 35 Stiff Gronp, S3 Opus and IRB the entire 
morning of 89 April 2992* It tit decided that 8297 should bo 
bandied vim entreao firmness In tho seating scheduled for tho 
aftarnooa of 25 April, fhe 9,8, position reference his own 
patten, hia plan and tho. tagarian Baigre picture in, general wot* 
to bo explained to hi* carefully, Bo was to bo impressed nth 
tho &ood for cowplete 9S control of bin and any or oil operations. 
If agreeing to cooh control, negotiations eeuld bo continued, If 
not afroooblo, negotiations were to bo broken off at that point, 

5, Source was recontacted at 1350 hours at tho nano eomfi- 
dontial quarters In tho Betel warn Btrsehen, 'TBOntlno security 
checks we ra nade, (IAM ffOBD) appeared in uniform in . 

tho rank of It* Gel. and acted a# spokesman In laying down tha ’ - 

reading paragraph, 
st at ad that ho 
hit 

any degree of snccecc otherwise, Whan queried ' on tho point, 
re-eaph aalaed that his brmcfc^fith Oca* ZJXO was raal and not a 
W. ha stated ha had not only broken with him wls«a»ria tho 
bat also parsonally. ta straff ad that ha and CARO waro 

!*» 

Source wap informed that his immediate mission prior to 
tbfrfMft mooting wip mpilctim of identities mad all background 
lnforwUow awailablo m ptit-mm* wham ha proposed at staff monbora 
under feta plan* 8a atatad ha waa going to Bad tthdiai 
for raat and cure and plashed to bo gona for a worth, 
to eowplle end furnish the dtslred data .for tha matt 
tentatively. scheduled for 2 fane 1991, Ha will sand a postcard 
to 35713 ’• homo (nsing 31729 *» trio nano which has boon a sod 
It thole contact*) merely firing hie address in lad - 

*, signed 9aele Bans, <-fta will than be contacted and a 

fiii. :|ato set for tbe mant meeting, 9 ;.-_ 

' . '' if * *% 

7, Boarca was than x paid 2000 Austrian Schilling by 

as salary fo| the following month, fhe meeting ed Roomed 
at 1449 hoars on a friandly basis. 
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(XOlUUSi, did 27 Apr 51 # gsbft *0per«tion BARBY*) 

8. Referenced XQR-1118 should be corrected to indicate ?I57 
is net clean shaven, but has * brown, sandy east ache end eyes arc 
predominantly bine rather then blue-grey. 
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2« hltlUfttM nfomui mUL rtltUeu 
f« Bu^iaa Nf«nuM «bI nUtlm 

Ami * >< w|tt 4 Muter «*& tk* 4«r«utn itmilft 
*h* ttti«X«li]uvDt liMliciBM hwoIm lit lteattm 
ti« neonai mb — «■ . 

fht I»Ihi1U|mun iumm li tti iimut etrdfli 
Aui MittiUttttn if Mutor Mi pnlttvi tktfUtpiN mmUi 
in , tiinunvM 
it, wmttm mveaiu 
?• mbui na tar m» w jib iwe t i a w 
ti, Mir 
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Safina*** *ad nUilwi la Nifpttilli tt« im«rt« latelUgH**. 


thi mHer tf Hi* pm**** did aal, aad data aet »•» San aagr 
OaUMtlOM Vila f*nig* ilttllllMM lg IMUl. S* tUM 
•ad i H i iwi Ilka j>*aMa* for agar jraan tad aaaplaialr iili i talaaii 
Ha laaa* ft»oU«ai at H* *ag*fetaali*m. *• vaaid lib la ab*v . 
*b aaa wuiwd la II* *ali»a*r. H* pf*f > . *a l la la 

fan aa a tat vam, gn a a ala d la a ****** «* la Hav Hi* 

* tataall***, la* ttlllat *ad faaetloae, tad kb n«*lt« 

If Ha iriasintiM vittak |»Uf lalo fail dalalla. 




Hurt a** aa aigaa Hat Ha trrial bia has gin* a» .la* alaa la 
Ida vavld* lb dtplaiiaflta y&aj-aaU* g la aaanaaaaa aad ntt* ' 

Ha wib to* Hu davafall at H* bibn dUta* aaaa if ap 
aaaat**»r» : fba ipwti itmf fwpiudi la larty*, Ha pwvlna 
lag graalU at OfitallftU van. flu lal«ali»a *t Ha bfift Halil' 
Ha flat Mat la la a a na lid a t a kb aaaataiaa aad ll«a aaabfi ‘ 
fkaub flgttii* kb teadnda at a l lll ai a at Aataaa ttafl* 

II tub M.fk la viHffat MM Hal a inwftl Haatlag va* la 
aaaa, a* fm kb* aaaa, all! ikark *aaaa* a* late*. Ha gtna *1' 
aad It* OMikb ta*aa||*a tadlaataa kb aigalflaaaa* at Ml 
litlik ful I* I* Ha iMbd vtHavt nf*d t* Hu *U4«lig at Hi 
MttirUi % Hit id %hm tvwi Otortal** 


Via aaal 


I gaal at (b 
aa, aad Ha 



KaHadak HMkwtiw aad iaflltratio* 

dgaaalaat Ha varlaa* Omantrt Parti** aad. fifi aataaa 
m*U*tl mall it ataidlaalad 
ii* iBkiiUgm yiMwi* 

Ha ilalalaaa an tav la kb vartd aid tbar bU Ha aaapl* *IM «Hl ugH* 
Maaltr agtlaal Ha naaSa'a «tU. brnw at Hla, Han I* aftatlaaai* 
ialwnua drift la Ha flaviat Hl«a. .la addlHm, Ha. la aav 21 

MBkiama *ku daagan alaa* Ha Hat pnnfcad Ha filial* tin* 
aglalaa agalaat b«#lf. Ha iat*r*al and eatar daagan an m a 
Uni. hkBitUf , klu Uf* at H* hari dapaada aa lUllaaf at 
anplda Maariif* aad pnnatfn iMwm. flu flavtat'a t*t*i 
gaaaa aad stantH anaana ban, la Ha «*•■ *f H« paapla, 
daaaantta wjr *f lit*. H* *n b*id tagaUar V narlaa* mbbi 

at yiiff«MdB agaiaat atkar uttwi. flu draoetaa? i* •••vial %j>* 9 aad 
waiiflr bmibmi bip tanlg* «l*»eat» fm untiring Heir deetriaaa 
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UUUtfiMi inUM It Do f taai oateoao kotvooa ilitttm aaA itM«ft«l« 
U« U flilv dl fftmwi It Unit trifisal iteMttitt, tko tictfttt»t4 
itmltm «m f«m tai foar to pit oakotooioa «t Milutit^ mu 
Iht d uae iM ln mi mi a»M» wi WMrt to Dooo atttwU to ftlt iatolli 
gun. Xa prootloo, it «mao that oa« eao olio Itoooov tatoUipoaeo afoato 
oia tit la parUaaoato, ia ftnlgi offiooo aai ton poooihlp toll kop 
ppoitioao U Dm Ingr, DUo tko offlelalo of ftvilfi Aolofatioas ifo not 
potalttoi frooAoa of aovaaoat la Roooov* tko Ooaaaalot Aolopotoo ia 
lootoxa oonatrlo* travol frooXp «A «o mo woo Dap art orAcroA tjr Do 
limit, «llli la fotiot-otataollof tmt, rrn 



atm uaun ton ouataataa au tfftutut 
U fellootiTolr. tour llfaliatod tout tollli i 
MfUiittlo iid Mi ili fkiiMM Mk trtrfir 
I Wool polioo art i tn y mw aaA oeatrol *m 





ft* oooopioA ooaatfjr oaA tko Aofoaoloo ilragtlt 
la Do proooat aorU political Htaatloa, Vapp U oao of Do aoot 
laportpat ooaatrloo fcoh&nA tko iron Ovurtala for UtoUt gitM fathorla* a 
Ooog^Moallr, Kucaqr kolAo a tor pootttoa, oa opoalag to Dm ooaatrtoa 
la tko Dot. totlrlt, Yrlooto, H^ri ■ ia Dm float** tajoolotio, «4 tko 
AArlatlo loa* Dooo art Dm aoot lltolr Al root l omo of tlltofe hr tko 
flooioto. Ill ilfu laAieato ttal tko eotpaDioa Tailor vlll to tko foviot 
Avar'* kicfoot fOMtey . ia tko aoUktorina wntolM, f oo Qh oo lo t ak lo , 
Aarp&thlaa inralal*, tomlt, Ikopolavio, liooo tot tkroo allllM 
Dm art a ainorltr, oaa trine atomt tkio oroat la tko fafpaDAi* 
oa* orl«lB, tko laapMMft aaA toligltM * 
of Do liitkOfik florornaont. l ap o rtoat oaaaflutaotloa o*A 
roatoo aw tko aroa of Do toifto. Dt atoa 
laAaatrlal aaA afrlatlltial avoaa, oil aaA alnataaa. ft it ait 

to MUM taportamt to tko Toot. fko florloto ... . . 

Do D&#»taa ailitarr, politioal aai iatoUlcoaao agtaaloo oaf 
o o to t a ftiokljr kaut a M«urltjr aaA Aofoaoioo arcmloatloa la Do 
«ho Da«arUa C l — ow lot tototot km olladaatoA all oppailtioa 
of toaot. 

o|t tko parliaaoat, at 
k* fko polltieal polloo 

hrtr taton art potoatiol intolliaonoo agwoto. 
ffirkto lift io Dior oarrolUonoo, i.o«. litMpb. tram!* 
fko kofioro olooo D Dotora eoamirloo aro 
«A tottMtpi mm takaa ora? ‘ ~ ’ ! ~ 

>» n»fw It D toitor anti If 

Do mto anlif folio tttor Dio tool 
oaa oator Do eoaattp aaA if Dip It, 
oatotpriooo viDia Do ttotlir aero UffttAatoAv 

_ Do froo oorlA aaA Aalpa liar 

to Ham* 9iia« Do plaa trotoa, Dip palat a faloo 
of Dt. utolli vorlA, aaA Da patlio to aitkoat lip 
tko DaD* DAov Do protoat that fitilio oploo apt 
•oaattjr. Dip koop. Do popalatioa aaAor a aorvoao otraia* D4i:ikili':vDoM 

D r i MW t taB OO i , Da pogalatioa la aati-SolDorlk aaA katot tko 

oaA |a vllUao to aafco oaorlfioot, Dt otlU fltthariac likDigD’ 
iaforaatioa io Alffioalt Dr tko folDvlao roaooao* 




i, Important places and valuable mwn« »f inforaatlen trt placed in 
the trust af loyal, fanatic Party members who MM»i be approached 
far any price. 

t. fhe whole population it kept uader strict surveillance nd ttrror, 
and only a fw dart volunteer to assist in getting information. 

t. fhe task of forming a conoroto toll far ana or two people it tot 
dangerous. Ira if a nan* a portent! tlaa «td fooling* art anti* 
Bolshevik, the notarial and aonoy ha receive* it not enough to *oko 
t nil mttadlft* Brea it it wort, he would not know abort to start 
«o& that to do with the aonoy and in all probability would toll hlm- 
oolf • 

d. Sl^ty poroont of tho informants art being caught on the veil-guarded 
border, or in the interior of the country it tho not of tho wall 
organised soonrity orgsmi sat Ions. ikon this happens, inforaatlon and 
tips are takaa in by tho deananlot Party rad need aa propaganda, and, 
in tho bast ease, tho ana la rat baok ao a doable agent* 

o. fho look y few who aanago to gat throng bo their eelle tarry unlmport* 
aat aeaoagos and they usually hare double meanings. 

She Baagartan security neaaaree ore pattoxnod after the Baoolaa systems. 
Brea HI tier’ s well organised intelligence was unable to oountor the 
Bnsslaa' s intelligence. fhoy niooaloalatod the Iwilu tank divides* by 
fiftoaa (point of intoraot only), fhoy are orgeat pod into toll typo 
organisations with a singular loadar (on# hand), fha saalloat units work 
ia harnony and probably everybody knows what la going M within the mil. 
fho disposition should bo together to hake possible offeaetre. fhoy report 
saturate end ooaplet* information. 

fha Mtt»lelM«Tlk Agents, Organisations and functions! 

After the war the Western countries failed to pay tuff ieient attention to 
intelligence, francs was baay cleaning up after tho Senna occupation oad 
tho war damages, fho 981 oad Ingland had net bom affected by ground troop 
to they failed to roeegalse tho Importance of oantiamtal intelligent* and 
they loot tho ph o nos to got valuable practical experience ia that field, i 
few yoaro after the war, tha Western nissloas wore foraed out of the akin 
satellite titles, fho trusted Allies in tho titles wore fereed to floe or 
wort jailed, tJnnotiesd, tho Iron Curtain slowly descended, fho Weetera 
Burse# Oouaoil and federation units wore (Iren a few hours notice to 
liquidate their offolro oad loaro. Only thoa did the Woetoru countries 
realise the necessity of an iatelligeaee aot. With feverish haste they 
tried to eerreet their mistakes, which brought about tho present oendltlon. 
fhoy tried la uaay ways to got information past the Bolshevik security 
•ensures, bat even securing minor bits of information proved to bo a major 
problem, la Milo harried start, tha organisations war* haphaaardly pul 
together oad tho missions wore net thoroughly outlined and coordinated, fh 
different Western countries and different organisations continued to orooa 
each other and a rivalry teak plaee. At time they out bid each other for 
tho saae plaee of information and objective. The occupation forest had no 
organisation which could use tho unfortunate KPs la Austria and dorm oy. 
These people would have gladly helped la securing lnfornation. fho leaden 
entrusted to got Information did not understand the Soviet system or tho 
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Hungarian situation and circumstances, and seat of all tha fundaasntAl 
method* of gathering information. la the intelligence gathering sections 
than vara fav persons who had any experience la that typo of work. fhe 
w^c vaa aj>aolaliaaA not for ganlity hit for fuotl1f> the agents «4 
supervisors vara given missions vithout careful frspmtiea. Baying Who 
itfonaUM vaa dona In a haphasard aaimor usually malthm la comproals- 
lag tha agents aad superior*. Prior planning vaa mission ao vaa security 
and secrecy la tha missions. Frequent changes i» personnel added to tha 
confusion. Feeple vltheat thorough olearaaee* aad vith neither training 
aor adaptability oatored tha inteUlgeaee organisations. fho Hungarians 
vara suspicious and agent* vara unable to convince them of tha 
of tha aiaaloAf ainea they had bo propar identification. ftia iao roaao d 
tha grovlng compromise of tha agents and oearod tha lnfersmBt*. through 
this, tha enesqr received gratia information ao food for thoir pro paganda . 
fhreugh this dioorgaalsod system, tha agents vtmid air up tha infematien 
and, ta add vein# to it or strsnj^hen it by over emphasising ito tmporteao* 
fhio paragraph daalo vith tha foot that thara vaa bo proparod Bat. th* 
Agsats, vha» thoy daeldad thoy had aado snough aoaay, mould ehengs thoir 
aoaoo aad oountriss, ncanlly leaving behind tha names of athar agents aad 
thair baOkgrennd as far as their aiaaiaa vaa oaaoorBtd. After all these 
■1 stakes aad shortcomings, tha situation today is as follows i 

a. fhert ta ao paver that is satisfied vith tha existing intelllgenea 
Bat ia Hungary 

b. 1 b tha eeeapied country, a loyal intalllganoo ergaal cation, built 
froa vithia ia aet operated by any paver 

s. the iatolligaaoo mate aad iaferaaate are kaova ta tha Beleherilte 
aad are being vatohad 

d. Tear* age tha trained agents fled tha occupied country or at present 
hare not volunteered their oaraieac. A« background of tha nov 
raoraita la tha organisation ia hard ta detemiae. 

a* the majority of tha Informants (couriers) are compromised, or return 
vithout any results 

f • holatlag to gathoriag Information from refugees, the refugees go fro* 

paver to paver aad whoa they see that there to aoaay in information, 
they magnify thair atoriaa ta fanatical level* to gala a higher pries. 

g. Agents aad Informants usually asks up stories Just to keep thoir 
positions ooear* la the organisation. Vet only are they dishonest, 
bat thoy eoafase their fev friend* end confederates. 

VO on* it all up, the anti -Bolshevik Intelligence aet la Bnagary is baafarepl 
end all previous organisations and methods have not p reduced any results. 4 

this system of using tomahavks agalaet concrete bunkers sad machine guns 
oaaeed the liquidation ef 200 - 300 agents aad informants sent in fro* the 
Beet. At hone (la Hungary) , the annual rate ef agents aad informants being 
compromised Is 800 - 1000. Sines 134V, 1,000 foreign agents had 5,000 hose 
agents hare been sacrificed an the altar of intelligence, this ia five 
tinea tha amount lost ia Korea by tha combined Havy and dir Forces. Chare 
la no comparison to tha results of the Intelligence gathered to tha 6,000 
fanatical Hungarians who were lost to tha enany. Op to nov, the ay at am* 
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prefaced no remits and if It centimes the same in an occupied country, 
the Bolshevik security seunurti ere going to inereeee cutting infoansatlon 
off eevplotely. Slowly (in the Western countries) the agent s and informan 
will disappear end oven the lnfomatlon secured free refugees will he un- 
reliable. If it continues me sene way, Hungary will he at edtem area 
Am the intelligence eirelea of the WSA. In me neantlme, ether revere are 
realising me eitnetien and we patting new system late offset* the 
fault new does net lie in the lam of fna&a, naterial er trained agents, 
tat in me leak ef n geed nratsa. We are faeid vim a tine slewmt, and 
new ie the tine te bring in new ideas and build up the hanfttirapt ergaaisati 
fhe initial start was wrong before . A now organisation on a different 
basis has be be built end put in operation^ It has te be nadereteed that 
at the present tine there io no poselhlo organisation In enietonee* What 
dees exist la insufficient end had te be rebuilt fro* i the beginning. 

mwm* m 

The duties ef agents and Infomaats ere to penetrate the onoay'e defense end 
secure reliable inf creation. fhe aetual strength of the poworo is tried end ; 
proven an the battlefield, fhe euteeae ef mis deeldee the fate ef tbs nation, 
for the leaders ef me powers It ie laps riant that may he supplied with 
eeaplete end reliable lnforstatlon about the many continuously when important 
decisions ere te be nude. Maxima sueeese een be attained only through proper 
lntelliganee nets with nieeiene given te then, fhe situation is that ail 
solutions without mo proper intelligence loaves you selling yourself short. 
Intelligence nets should he organised la poem tine la order te he wonaiiti 
in tine ef war. fhe war off sets the aeatel attitude ef me people end me eeun 
is neaeured by its eeenwieel and allltasy strength, tee incident following 
another graving larger each the eventually leads to a shooting war. fhe 
intelligence net should he in ell gevemnent off lose so that the deers are 
always span and iaforaatioa eaa bs supplied whenever needed. Vhe final aftn 
ef war It break ths fighting power ef the eneay. taring the tine ef war. 
Intelligence has te be in the inner eirelea nt the highest level to learn the 
strength ef me eneay. Before the war you suet find out me weak spots of the 
eneay so the attacking fereea will know the direction and read te fellow far 
eueeeee. 


In so dam warfare the fighting gees an In front and behind the eneay lines. 

In a country at war the opinions ef the people la large arena sennet and 
tasuld net bs dlsnagardeA. Xaturally, only when e shooting war starts, can 
thsos pssple beetae active end work behind me lines, taeea people have te 
he contested end organised by the net before the sheeting war status, this 
I ncl ud es the prevision ef naterial and leaderehip. fin intelligence net 
ttheuld he well organised net only te secure Inf enaction, but alec te spread 
propaganda, te perfem eoonealc sabotage and to ereete partisan uprisings, 
fhe leaders in the country gathering inferaatien mould not be the factors in 
deciding me laportane^ of inferaatien. It mould bo eestblned fren mo inside 
end entelds keeping in wind the overall picture, then * me remits will he 
cenplete end they will he working in haraeay. The importance of obtaining 
inferaatien about security system cannot be evereaphaeised men dealing with 
the Bolsheviks. In nedem war well organised security still cannot counter all 
inf email on gathering unite. Seeret services, Mata Karl's and paid agents are 
n thing ef the past. Before work can be started end valuable agents sacrificed 
the organisation has te be built up on e bread basis te produce sueeessfhl 


molM* Only nrmunii on « broad basic with Ilf# end a fanatical spirit can 
bop# to have sources of information at their disposal. Svea vith the above 
oonditioa#, all alsetene will no* succeed. Somehow th# of ih# Comauni 

lurtf should he adopted. In th# fire* plane tit# ideology and spiritual propaa 
*lo» with pill to win hat to he indoctrinated before missions oaa ho eaelgasd. 
Ail organisation ana* he patterned directly eppeeed te the Bolshevik deetriae. 
the deetriae auet he te work end hnild for froodon and for the downfall of tha 
Bolohevlke. If thla succeeds, the prebles will eolre iteelf and til# aaod will 
ha easier to plant. ®ht ala and eolation to thlo prehlen would ho n aation-vld 
military underground novensnt. dll allitaqr otrength ihooU ho combined in a 
Bungarlan inner aereaent patterned after fite'e .movement to that if affeote 
everybody. A aewoaent of this type 

a* dan nee the aatl«Bel«hevik struggle and all the remits and argUMnts af 
the cold war. 

h • le net affected hy foreign pelltiee 

«• ten he a bi-partl eaa aowaaent and ean he aheorhed hy the entire nation 

4. (hut he a aowaaent an a military basis, oapehle ef being tied in with 
neighboring countries hewing elallar aeronauts 

e. Kill he expanded and made native* (It will eupport Intelligence unite, 
giving then neeeeeary support and he need few eahetage and armed uprising. 

f. fill he eaelly eonoealed. 

g. Will leeeea up the Bolshevik security neasures. 

h. fill nee Ideology, fanaticism a nd eppertaniea te win ewer lndiwidnale 
for iatelllgoaa* pnrpoeee. 

At preoet, there le no underground aoveaent in fiaagary. In a dawiot occupied 
•omt«y ( cthllttypo of aeveasnt eannot he hem without outside aid. fha under- 
grennd aew oa en t and its establishment naturally does not fall in the enhordlnato 
olraloe. the proton* owonte taking place in the world have pnehod Angary into 
the haekgrmnd. fhe actual facet ion l«, *Ias the tine arriwad for uMh a aove- 
■ant and ehmid the people ho prepared end alerted for onot 1 If the anewor t« 
yoe, thla preparation work should start inaedlatsly, for valuable tiaa le being 
loot and le irreplaceable. Previous lntslllgsnoe experience will he employed 
te nake the unite* work easier. In the final euteeae, there nnot he a nation 
wide aoveaent which will find the whole hearted eupport ef the people eyed which 
will supply the neeeeeary infematien unite* 

yrnotieal Ala. 

A nation wide underground propaganda aoveaent with successful intelligence 
eeetlene ea a bee ad basis. An occupied country's spiritual feelings have te 
ha prepared for life's work in the underground aoveaent te make a successful 
intelligence organisation which le centralised and secure. 
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a* Shire is no necessity for as underground aoveaent. Advantage i there are 
no new problems. Disadvantage#! Giving this key country to the adversary. 


b. f fears U no uwacltjr for an underground aorensat . Advantages She 

possibility for Integration will not arrive. 91 •advantage t Strongly 
fUliiaaift, hew it vlU at and lator if tuia will bo a possibility to 
build up a asnmki. 

o* the underground aeveaent will bo bailt op by a European powor. Advantage 
fh# 0*A will aot bo eeneerned with it, yet tboy will benefit. f&eadveats 
fbo European rivalry will eaaao oaforaooa pooolbilltloo daring ao& aft or 
the war* 

4* Dm underground aeveaent built op by tbo G8A through emigrant oaita* 

Advantage! tbo laflooaoo of tbo 081 is sAeared. Gtoadraatagst Adi typ 
of aovaasnt would bo bard to ooaeool, and it would bo Tory doubtful if tb 
oooapiod oeuntvy would trust tboa (emigrants) . 

o. MoTsaoat uador tbo Atlantis Past Battens, eeaaanded by General mamma 
Advantage! Under this supervision, tboro will bo ao riwulry aaongst tbo 
aatioao. Bteadraatagsei tbo foreign polltleol situation lo Tory oastabl 

tsmm 

It io proposed that oa wader ground aoroaoat bo bailt up in Bangesy with dlroot 
aad aistioao froa tbo G1A. Advantage! tbo iafluoaao of tbo G8A is secured an 
la opito of tbo Berio t ecoupatlon, it oon bo kept ooerot that tbo GBA io bolpi 
Foreign politico will aot eosplleate tbo oltaatloa. Tea will bawo an astir*, 
true tod organisation which will aooict la establishing Intelligence iryultttt 
Ulsadvantagesi Bpootal staffs will bo noeosoary aad it will taka o loaf tl*c 
for* the*. 

warn ma st mmst m msum 

1* Authority aad dirootlea fro* ooapetent G8A organs, to dofiao aad do to rain 
tbo task* aad fuaotlono in outline. Oontrei should bo iu a Gi orgeat sati 
or a tvoatod porooa. fbo dooislons stead cons from top lord* At least 
froa tbo G9 latolllgonoo soetlon loader in Saropo or froa tbo bluest 88 
■littery loader la laropo. Oaly with this typo of omppert will rosulto 
bo aoomrod aad will tbo difforoat oootioas faaotion toga tear. 

3* A flaall staff sf agsats aad lafomaats should bo Bade, oeablaod with 

experlemeed W tel faagarla n porooanol. But lost eolleetiag teforuatiaa, 
supplying, diroot tag and loading tbo oadorgroaad aorosoat . Hard *uot tea 
oaly fit* bite uad truotod plaoos. Bangor lame aad emigrants bare to bo 
teotete oarofully If the plan lo to raoeood. Double agonts «aot bo kept 
tet of Ami organisation. Biro the lafemants tba fooling of poaoa aad 
•ooarity with backing. Don't giro thaa the fooling, *t bay** ** toll* or 
bind tboa with limited periods of work oaly ao a par* tiao job* Agoato 
naturally will apt abide by that solution. fboro should bo created la tb 
G8 Zone of free Aaropo o stellar roslstaaoo organisation to support tbo 
oilltary units. Sooaor or lator tears will bo tasks which eon be 
aeeoapllshed by teoso people. 

8* fbo staff agsats aad Informants will bet standardisation of sooarity, 
cedes, timing aad coordination, assigning of tasks, porsonnsl, tteo and 
plans probloas, sto. 



4. The Illegal ralle will do the following! 

Broadcast ilia fttvi and approach of the underground movement, with 
deeeriptloas of important points . It vill have to ha wall ooatroiled to 
keep it secret and give the boat result*. Broadcasts tenet ho kept to * 
minimum of oaeo or tviaa a weak on short ware, it vill nee the Mil werda 
181 (iOf) (Ramsetl Bllsnallaal Hosgalon) Rational roolataneo movement and 
vill give Ufa and glory to the partisan* and the intelligence gathering 
unite* She neve at firat vill ha jaaaad and denied hr hndapoat and the 
preset* will in turn spread propaganda to the contrary She etatien ena 
he located in Seraasy or hnetrle ns leag a* It it Oloee to the staff- 

6. foreign and Hangar tan emigrants mast ha orgnniead to laauro the sneeeen 
of tho nevsneat. it io naoossaxy to alert the heaolond an a brand hull, 
at that the agents and raanara vill ha walking together far tha mm 
lntefeeto. Uneide and entalda tip collecting, diroot refugees, end nee 
nil other laaer connections, eta.) Method! hr hnigi and Hangar! aa 
radio and press oorviooo* 

I* She Wt-Bungarian relatione in security eerviee Mfiim etendead oentrmli- 
antion. essential esntral dafaass should he openly installed. It in 
aaeaeoary in order to elean out tha agencies and aid ta tha effoetivuaees e 
tha eeenrity* 1 network thus node would resain sad there weald he eleser 
harmony euang tha unit*. 

7. She H Hungarian relation* in lntelligsne* eeahrallsmtleni the Hungarians 
knot apalel in improving the quality of the work, prednoe courier* end 
informants^ furnish eoaesalesnt for activities, provide security end in 
general assist in organising the unit. Other power* have already eet up 
their awn intelligence soveseat into Shagary. fhe sietakee made hy the 
proeont detnsa organisation east not he repented. 

8. the M Hungarian relations in counter intelligence! She Hungarians met 
work in hareeny end unity with nil the intelligence agencies. Seeufity 
fuestieuaiag of refugees, end *tip eollsotlag" eheuld ell he den* hr overt* 
presently established soearlly units, kith this relationship the substance 
ef 8udr work, asssnp llshmsnts end arrangements vlU he dene in eeeret and 
vill he eeatlaaal. 

»• Breaking dev* ths Hungarian-Bolehevik eeenrity ageneie* will he dent hy 
propaganda against tho political polios, herder guards, Party members, and 
etnt* official*, *te.» and hr radio propaganda and snuggled In pamphlet# end 
gunned pesters. 

10. SstahllOhiag overt 88, Angaria* organisation or eonnootiono. It la naeesni 
t* eoneeal tho nine ef 8 m eevert staff. St vill ale* serve as sever for 8 
idle messengers, and the agents forced to flee. It will provide informants 
end perfhrn other tasks that eons to mind. 

U. QuJLlfiod agents and neseengere will he sent in to establish the net. Onlj 
after coordinating the eeenrity and information gathering agencies, and 
sifting oat and training neseeagers, can the real information collecting 




start. Sa tha occupied country tta important task to H tew together art 
tighten tew Hal* *• 1«8< M taa rtrtgata «w tertiN M »*• ^*te» latar* 
gated, tta reporting (of agents) taa*t lapertaat. «hat to tiptifyurt U «»•) 
they wlH be tel* to Mp#rt te« MMiufT' BapaHa frsn psrssas •«! la 
froa te* WUiite IN aat worth i* mte m tta information supplied V i 
refugee who had fled a r*tf before. M a l*t« date, the agents ash sake a 
ftv rt* roetiieted reports with utaeat caution. It would be a tern to 
bring about the fall af tta newly organised set. 

13. fta work of tha agent* will be! gathering the aeeeseaxy Information, 

insuring tta eesurlty aad functions af tta net, eereeatng out tha <«nqr« 
knitting tha ergazdsatlen tephwr «ad bringing it ta perfection, colring 
prtelm aad nietakee learned through experl eases, art oomteiag tipi 
deficiencies. 


13. tha defeats? ywg r ai will attempt ta dieeerer tha ikr-Mten tel tha 
Bslotawlk (Qrataa, tha system's plana, ftaaettens art weak personnel. It 
will ter ta build tha network frm tha standpoint af quality art «pe«|all#tt 
by nalag material art aaaajr ta bribe er assist personnel ta tenrt. ft* 
irtenanilen they faralah and wtcrtte they bring with than (codes, aeweseati 
pi art) la that tha ageaslee etrtwe far. 

14. Organise tha aappartpra af tha nawaawat aataida tha country. At a latar 
ihiia data nrtar confidential aertltlaaa announce ta tha raalatanoa wowngent 
within tta oeoupied waiter that they hare supporters an tha outside* 'sals 
will atrangtrtn the reelata&ee movement art thay will prepare tbmaelvrt #|i 
whatever fallows . through teds ,tha work will ba easier art. tart' rtfs ' frtadi 
af aaranoa t. for tha objeotiwe art ains, throng friendship sake perhaps, 
two additional aeronaut* aould possibly bo started, art in testers Xoreya* 
ana la Itegoslavla. fha system eould Mho a compromise with tha tatersats ai 
tha Boagarlaa fitelsta in nlrt. 

10. tying together tha raaiataaea aalta la the taamlartt If pro pa g and a girt* 
tta ad* af tha amort, Matte art relatiaaa will farm snail art Uafp 
raalataaea graaps. fha aganta art meaaengers aant in will also aid tart 
aonasnt. these groups will ba Infaaart to protest, etalter art tea at tha 
dl spoon! af tha information aat. than tew support Item tha outside la 
rtsiwmaaft, tha iaasr a o r o aant will ba aaaaptad and neve along easily. M|i 
teds, information will start flawing out of tta sampled country frwa tha 
nurleus established sources. 

Id. flirty establishing tew lnferaatioa gatharing aat. fha aontaet wad ralatiai 
with tew starts luagartaaa minority In tha surrounding countries rsualaa 
alira art anehaagod. tala la dona by tha asdia of lottars, rialta, apaftf* 
ealtaro, oto. fhagr prafaaa that thay are of ta«rtu origin, fho aotartrt 
will aalist this throo alllloa aiaority baaanao of tholr laaatlea. With 
this border terrltarfal mrorago, aeons r or later tta network will smash 
ooldiaro af taa do riot easspatlem troops, thus enabling a poaotble paaotrati 
of tta Sort ot not. 

IT. do tha united powers headquarters dorelopa, it will arentnally beams aaaaai 
ta daaido an who will sponsor art eontrel raalatanoa sore monte. If tha rt 
alraady taa an oh an organisation, she will ba tta natural leader. A strong 
lntalligeaoa oorrieo will help to atouro 08 eontrel. 







